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Climate reporting

reference year of 2015 to 16.5 million metric tons in 2030. We 
launched the “Net Zero Value Chain” initiative in 2022 in order 
to help us achieve the reduction targets for Scope 3 emissions. 
We are stepping up the procurement of sustainable raw materials, 
optimizing CO�Ê emissions in our logistics, and continuing to work 
to bring climate-neutral products and products with a reduced 
carbon footprint to market as a means of playing our part in making 
value chains climate-neutral and circular. 

LANXESS has reported extensively about its sustainability perfor-
mance for a number of years. Accordingly, we are also committed 
to providing transparent information on climate issues, which we 
are continually expanding. This also includes taking part in the 
CDP, where we have disclosed climate protection data since 2012 
and where we were awarded an A rating for our climate strategy 
in 2022 for the sixth time. We also support the recommendations 
for reporting climate-related information put forward by the Task 
Force on Climate-related Financial Disclosure (TCFD). This was 
established by the Financial Stability Board (FSB) in 2015 in order 
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1. GOVERNANCE

LANXESS intends to be successful as a sustainable chemicals 
company over the long term. Among other things, this ambition 
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Role of the Supervisory Board
The Supervisory Board discusses the progress of our climate 
strategy at a strategy meeting every year. The climate-related 
opportunities and risks are also discussed as part of the annual 
risk analysis.

Role of the Board of Management
The full Board of Management assesses the implementation 

https://lanxess.com/-/media/Project/Lanxess/Corporate-Internet/Investors/Reporting/2022/2022-AR-Compensation-Report_web.pdf
https://lanxess.com/-/media/Project/Lanxess/Corporate-Internet/Investors/Reporting/2022/2022-AR-Compensation-Report_web.pdf
https://lanxess.com/-/media/Project/Lanxess/Corporate-Internet/Investors/Reporting/2022/2022-AR-LXS_web.pdf
https://lanxess.com/-/media/Project/Lanxess/Corporate-Internet/Investors/Reporting/2022/2022-AR-LXS_web.pdf
https://lanxess.com/-/media/Project/Lanxess/Corporate-Internet/Investors/Reporting/2022/2022-AR-LXS_web.pdf
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Identifying and taking risks and opportunities
Forward-looking risk management is an important aspect 
�R�I���V�X�V�W�D�L�Q�D�E�O�H���D�F�W�L�Y�L�W�\�����$�F�F�R�U�G�L�Q�J�O�\�����/�$�1�;�(�6�6���L�G�H�Q�W�L��H�V���L�W�V��
climate-related risks and opportunities on a regular basis and 
aligns its strategy accordingly. The risks and opportunities 
assessed in 2022 included:

Medium and longer-term risks

https://lanxess.com/-/media/Project/Lanxess/Corporate-Internet/Investors/Reporting/2022/2022-AR-LXS_web.pdf
https://lanxess.com/-/media/Project/Lanxess/Corporate-Internet/Investors/Reporting/2022/2022-AR-LXS_web.pdf


https://lanxess.com/-/media/Project/Lanxess/Corporate-Internet/Investors/Reporting/2022/2022-AR-LXS_web.pdf
https://lanxess.com/-/media/Project/Lanxess/Corporate-Internet/Investors/Reporting/2022/2022-AR-LXS_web.pdf
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market developments from the end customer’s perspective. This 
allows us to gain a better understanding of how our customers’ 
demand will develop over the long term so that we can develop 
products and solutions that are tailored to this demand. Our 
product portfolio strategy continues to build on safety and 
sustainability as growth drivers. The focus is on restructuring the 
entire portfolio in a climate-neutral manner. Under the umbrella 
�E�U�D�Q�G���6�F�R�S�H�E�O�X�H�����I�R�U���H�[�D�P�S�O�H�����Z�H���R�«�H�U���S�U�R�G�X�F�W�V���R�Q���W�K�H���E�D�V�L�V���R�I��
renewable raw materials and with a carbon footprint reduced by 
at least 50%, which helps our customers to decarbonize their 
products. To this end, we are increasingly utilizing bio-based 
and circular raw materials.

Independently of this, we continually analyze our production 
processes and identify potential energy savings. We align our 
investment projects accordingly and – where possible – use 
lower-emission technologies and processes so that the ecolog-
ical footprint of our products is also improved. Our facility for 
breaking down nitrous oxide commenced operations at the 
Antwerp site (Belgium) in 2021, for example.

�{More information can be found in the “Climate Action and 
�(�Q�H�U�J�\���(�°�F�L�H�Q�F�\�q���F�K�D�S�W�H�U���V�W�D�U�W�L�Q�J���R�Q���S�D�J�H���������R�I���R�X�U���$�Q�Q�X�D�O��
Report 2022 as well as on the LANXESS website under Sustain-
ability > Climate-Neutral 2040.

Financial planning
As part of our strategic process, we drew up strategic plans 
�I�R�U���D�O�O���E�X�V�L�Q�H�V�V���X�Q�L�W�V���L�Q���������������,�Q���D�G�G�L�W�L�R�Q���W�R���W�K�H���P�D�M�R�U����Q�D�Q�F�L�D�O��
�.�3�,�V�����W�K�H�V�H���S�O�D�Q�V���D�O�V�R���G�H��Q�H���G�H�Y�H�O�R�S�P�H�Q�W���S�U�R�V�S�H�F�W�V���I�R�U���W�K�H���&�2�Ê 
emissions at the level of the sites and business units. Dedicated 
projects are discussed for the carbon-intensive businesses with 

https://lanxess.com/-/media/Project/Lanxess/Corporate-Internet/Investors/Reporting/2022/2022-AR-LXS_web.pdf
https://lanxess.com/-/media/Project/Lanxess/Corporate-Internet/Investors/Reporting/2022/2022-AR-LXS_web.pdf
https://lanxess.com/-/media/Project/Lanxess/Corporate-Internet/Investors/Reporting/2022/2022-AR-LXS_web.pdf
https://lanxess.com/en/Sustainability/Climate-Neutral-2040
https://lanxess.com/en/Sustainability/Climate-Neutral-2040
https://lanxess.com/-/media/Project/Lanxess/Corporate-Internet/Investors/Reporting/2022/2022-AR-LXS_web.pdf
https://lanxess.com/-/media/Project/Lanxess/Corporate-Internet/Investors/Reporting/2022/2022-AR-LXS_web.pdf
https://lanxess.com/-/media/Project/Lanxess/Corporate-Internet/Investors/Reporting/2022/2022-AR-LXS_web.pdf


7 TCFD Index 2023  |  LANXESS

Contents

We assess short-term, medium-term and long-term opportunities 
and risks twice a year as part of the forecasting and target plan-
ning process. Opportunities and risks are assessed using esti-
�P�D�W�H�V���R�I���W�K�H�L�U���S�R�W�H�Q�W�L�D�O����Q�D�Q�F�L�D�O���L�P�S�D�F�W�V���Z�K�L�O�H���W�D�N�L�Q�J���D�F�F�R�X�Q�W���R�I��
any countermeasures and the probability of the risks occurring.

Opportunity and risk management 
�$�I�W�H�U���W�K�H���R�S�S�R�U�W�X�Q�L�W�L�H�V���D�Q�G���U�L�V�N�V���K�D�Y�H���E�H�H�Q���L�G�H�Q�W�L��H�G���D�Q�G��
�D�V�V�H�V�V�H�G�����W�K�H���U�H�V�S�R�Q�V�L�E�O�H���I�X�Q�F�W�L�R�Q�V���G�H��Q�H���D�S�S�U�R�S�U�L�D�W�H���U�L�V�N��
management strategies based on the respective risk appetite. 
The strategic measures follow the approaches used in risk 
management:

 › Limiting risks, e. g. by reducing CO�Ê emissions
 › Transferring risks, e. g. by selling the asset in question
 › Recognizing a provision

Risks are acceptable if the assessment and management process 
shows that they do not jeopardize our business strategy and we 
can expect to achieve our targets.

Risk management is performed on an ongoing basis. Regular 
exchanges about new developments take place in the competent 
committees, especially the “Climate & Energy” sub-committee.

Risk types
The risk types that we take into consideration in our climate-re-
lated risk assessment include current and expected regulatory 
�U�H�T�X�L�U�H�P�H�Q�W�V���D�V���Z�H�O�O���D�V���W�K�H���G�L�U�H�F�W���D�Q�G���L�Q�G�L�U�H�F�W����Q�D�Q�F�L�D�O�����R�U�J�D-
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https://lanxess.com/-/media/Project/Lanxess/Corporate-Internet/Investors/Reporting/2022/2022-AR-LXS_web.pdf
https://lanxess.com/-/media/Project/Lanxess/Corporate-Internet/Investors/Reporting/2022/2022-AR-LXS_web.pdf
https://lanxess.com/-/media/Project/Lanxess/Corporate-Internet/Investors/Reporting/2022/2022-AR-LXS_web.pdf
https://lanxess.com/-/media/Project/Lanxess/Corporate-Internet/Investors/Reporting/2022/2022-AR-LXS_web.pdf
https://lanxess.com/en/Sustainability/Climate-Neutral-2040
https://lanxess.com/-/media/Project/Lanxess/Corporate-Internet/Investors/ESG/Factsheet/LANXESS-ESG-Data-Factsheet.xlsx
https://lanxess.com/-/media/Project/Lanxess/Corporate-Internet/Investors/ESG/Paper/LANXESS-Background-Paper-Climate.pdf
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�1�R�Q����Q�D�Q�F�L�D�O���*�U�R�X�S���5�H�S�R�U�W����������

Other publicly available information

�*�R�Y�H�U�Q�D�Q�F�H 
Disclose the governance of the orga-
nization in relation to climate risks and 
opportunities.  

Oversight performed by the Supervisory Board 
where climate-related risks and opportunities are 
concerned 

 › Report of the Supervisory Board,  
see page 91 onwards

 › CDP questionnaire – Climate Change 2022, 
see sections C1.1a, C1.1b, C1.3a

 › LANXESS website: Compensation Report 2022 

Role of the Board of Management and managers 
in the assessment and handling of climate- 
related risks and opportunities 

 › Strategy, see page 5 onwards 
 › Sustainability management,  

see page 13 onwards
 › Good corporate governance,  

see page 37 onwards 
 › Opportunity and risk report,  

see page 137 onwards 

 › CDP questionnaire – Climate Change 2022, 
see sections C1.2, C1.2a, C1.3a

 › LANXESS website: Compensation Report 2022 

Strategy
Disclose the actual and potential impacts of 
climate-related risks and opportunities on 
the organization’s business operations, the 
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