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* change of more than 200%

 More information on these topics is provided under “Investor Relations” at www.lanxess.com
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 Income before Income Taxes  Income before incomes taxes 

rose from minus €17 million in the prior-year quarter to €29 mil-

lion in the second quarter of 2005.   

 Net Income  Group net income for the second quarter of 2005 

came to €24 million (Q2 2004: minus €29 million after deduct-

ing €2 million in income attributable to minority interests). Basic 

earnings per share rose to €0.33 (Q2 2004: minus €0.40).

Compared with the prior-year quarter LANXESS grew sales in the 

EMEA (Europe, Middle East, Africa) region, excluding Germany, 

by 6.5% to €660 million, with selling-price increases continuing 





materials in the Inorganic Pigments business unit. The EBITDA 

margin pre exceptionals in the Chemical Intermediates segment 

advanced from 9.7% to 14.5%.

As in the prior-year quarter, EBIT was diminished by impairment 

charges in the Fine Chemicals business unit. These charges 

amounted to €6 million for the second quarter of 2005. LANXESS 

decided on a comprehensive package of measures for this busi-

ness unit in the second quarter of 2005. In addition to a spin-off 

of the business to a separate legal entity, the strategy includes the 

closure of several unprofitable facilities, combined with the active 

management of both product and customer portfolios. The goal 

of the restructuring is to make the Fine Chemicals business unit 

internationally competitive for the long term.

Sales in the Chemical Intermediates segment in the second 

quarter of 2005 were up 26.9% from the prior-year quarter,  

due to a volume-based growth of 20.3% and a price-based in-

crease of 7.5%. Currencies had a 0.9% negative effect. Substantial 

price- and volume-based gains were achieved in the Basic  

Chemicals business unit, with Inorganic Pigments also recording 

small increases from both prices and volumes. Due to an im- 

proved situation for agrochemicals and pharmaceutical interme-

diates, the Fine Chemicals business unit achieved strong, largely  

volume-driven sales growth from the weak prior-year quarter.

Fueled mainly by improved capacity utilization and somewhat 

better cost structures, EBITDA pre exceptionals in the Chemical 

Intermediates segment rose 90.3% year on year. However, higher 

selling prices did not fully compensate for the higher cost of raw 



Statements as of December 31, 2004 to the consolidated inte-

rim financial statements of the LANXESS Group as of June 30, 

2005. Further details are given in the notes. 

Stockholders’ equity including minority interests shrank by 10.3% 

from December 31, 2004 to €1,225 million on June 30, 2005, 

giving a 25.5% equity ratio. The decrease is due mainly to the 

direct recognition in equity of deferred-tax adjustments. This item 

is reflected in the changes-in-equity statement and explained in 

the notes. 

Liabilities rose by 8.6% to €3,384 million, with a decline in trade 

payables offset mainly by an increase in financial liabilities and in 

other provisions. The growth in other provisions results from an 

increase in short-term personnel-related provisions, tax provisions 

and provisions for invoices not yet received. 

 Financial Condition 

 Balance Sheet Structure  As of June 30, 2005 the LANXESS 

Group had total assets of €4,807 million, an increase of 5.0% 

compared with December 31, 2004. With noncurrent assets al-

most unchanged, this growth was mainly attributable to current 

assets, which increased by 14.0% to €3,104 million. Inventories 

were up 14.6% to €1,319 million, chiefly because of exchange 

rate movements, considerably higher raw material costs and  

anticipated maintenance shutdowns. Trade receivables rose 

6.6% to €1,212 million, also because of exchange rate move-

ments and due to the business expansion in the first half of 

2005. Liquid assets stood at €178 million, compared with  

€72 million on December 31, 2004. Both the decline in deferred 

tax assets and the increase in deferred tax liabilities resulted  



June 30, 2005. The land and buildings transferred to the  

LANXESS Group as part of the spin-off had already been assigned 





LANXESS GROUP BALANCE SHEETS



LANXESS GROUP STATEMENTS OF  
CHANGES IN STOCKHOLDERS’ EQUITY



LANXESS GROUP STATEMENTS OF 
CASH FLOWS

 H1 2004 H1 2005

€ million

Operating result (EBIT) 80 193

Income taxes (37) (39)

Depreciation and amortization 182 148

Change in pension provisions (16) 6



KEY DATA BY SEGMENT AND REGION

Key Data by Segment



First Half H1 2004 H1 2005 H1 2004 H1 2005 H1 2004 H1 2005 H1 2004 H1 2005 H1 2004 H1 2005

€ million EMEA
(except Germany)

Germany Americas Asia-Pacific LANXESS

Sales by market 1,231 1,300 701 790 871 953 480 545 3,283 3,588

Proportion of Group sales 37.5% 36.2% 21.4% 22.0% 26.5% 26.6% 14.6% 15.2%

Number of employees (June 30) 3,717 1) 3,317 10,098 1) 9,819 3,920 1) 3,822 1,924 1) 1,767 19,659 1) 18,725

Second Quarter Q2 2004 Q2 2005 Q2 2004 Q2 2005 Q2 2004 Q2 2005 Q2 2004 Q2 2005 Q2 2004 Q2 2005 Q2 2004 Q2 2005

€ million Performance 
Rubber

Engineering                              
Plastics

Chemical
Intermediates

Performance 
Chemicals

Corporate Center, Services, 
Non-Core Business, 

Reconciliation

LANXESS

Sales 368 432 431 448 320 406



The need for these adjustments arose partly because the 

opening balance sheet had to reflect the amount of loss carry-

forwards actually transferred to LANXESS in the course of the 

spin-off pursuant to tax regulations, and this amount differed from 

that previously allocated to LANXESS on an accountability basis 

for the purpose of the Combined Financial Statements. There 

were also some changes in deferred taxes as a result of timing 

differences.

The minority-interest component of stockholders’ equity reported 

as of June 30, 2005 also reflects the currency translation adjust-

ments attributable to minority interests. This had the effect of  

reducing minority interests compared with the amount reported 

in the Combined Financial Statements as of December 31, 2003 

by €20 million and increasing total stockholders’ equity – exclud-

ing minority interests – by the same amount. The figures for 

December 31, 2004 were restated accordingly.



Meeting resolution of September 15, 2004 in the case of  

either voluntary or mandatory conversion. The contingent capital 

increase may only be implemented to the extent the holders of 



 

Contact

Please do not hesitate to contact us if  

you have any questions or comments.

Contact in Corporate Communications

Christoph Sieder 

Head of Corporate Communications

Tel. +49 (0) 214 30 43024

E-mail: mediarelations@lanxess.com

Contact in Investor Relations

Michael Pontzen 

Head of Investor Relations

Tel. +49 (0) 214 30 77141

E-mail: ir@lanxess.com

Masthead

LANXESS AG  

51369 Leverkusen 

Germany

Tel. +49 (0) 214 30 0

www.lanxess.com 

Concept and design 

Kirchhoff Consult AG, Hamburg, 

Germany






