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Engineering Materials 
Strong volumes and better mix drive earnings 

• Sales deviation yoy: Price +8%, Volume +6%, Currency 0%, Portfolio +18% 
(approximate numbers)  

• Sales and EBITDA with portfolio effect from Chemtura Urethanes 
• Strong demand across all regions drives volume growth in both BUs 
• Prices up as higher raw material costs were passed on 
• EBITDA pre improves to €72 m in Q2 2017 (Q2 2016: €45 m) on continued 

high capacity utilization, portfolio effect 
• Margin of 19.9% in Q2 2017 (Q2 2016: 16.4%) 

 

ARLANXEO 
Business continues to cope with challenging environ ment 

• Sales deviation yoy: Price +23%, Volume -0%, Currency +2%, Portfolio 0% 
(approximate numbers)  

• Substantial price effect from raw material cost pass-through 
• Continued good underlying demand in both BUs after exceptionally strong 

Q1 
• Some lower volumes in BU TSR due to planned turnaround 
• Successful raw material cost pass-through offset mainly by higher energy 

costs 
• EBITDA pre of €92 m in Q2 2017 (Q2 2016: €95 m) burdened by low double 

digit €- million inventory write off (mainly butadiene) 
• Margin of 11.0% in Q2 2017 (Q2 2016: 14.2%) 

 
Outlook 2017:  

FY 2017 on track – EBITDA guidance confirmed 

• Persisting macroeconomic, geopolitical risks  
• Agro chemicals demand modestly weaker than expected; while all other 

industries remain stable  
• Asia Pacific continues to be the most attractively growing region 
• Business dynamics solid, while growth expectations for H2 are softer due to 

the high comparable base in H2 2016  
• FY EBITDA pre between €1,225 m – €1,300 m 

 
Housekeeping items for consideration 
Additional financial information 
 

� Capex 2017: ~€550-600 m (thereof ~€150 m ARLANXEO) 

� Operational D&A 2017: ~€580-590 m (thereof ~€220 m ARLANXEO) 

� Reconciliation 2017: ~-€190 m EBITDA pre incl. hedging 

� Tax rate:  Mid-term: 30-35% (for New LANXESS) 

 
Please note: 

� From Q2 2018 onwards, ARLANXEO will be shown as “discontinued operations” 
� From Q2 2019 onwards, ARLANXEO will be accounted for “at equity” 
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Cologne, August 10th, 2017 

Forward-Looking Statements 
This news release contains forward-looking statements based on current assumptions and forecasts made 
by LANXESS AG management. Various known and unknown risks, uncertainties and other factors could 
lead to material differences between the actual future results, financial situation, development or 
performance of the company and the estimates given here. The company assumes no liability whatsoever 
to update these forward-looking statements or to conform them to future events or developments. 
 
Safe harbor statement   
The information included in this presentation is being provided for informational purposes only and does not 
constitute an offer to sell, or a solicitation of an offer to purchase, securities of LANXESS AG. No public 
market exists for the securities of LANXESS AG in the United States.  
 
This presentation contains certain forward-looking statements, including assumptions, opinions, 
expectations and views of the company or cited from third party sources. Various known and unknown risks, 
uncertainties and other factors could cause the actual results, financial position, development or 
performance of LANXESS AG to differ materially from the estimations expressed or implied herein. 
LANXESS AG does not guarantee that the assumptions underlying such forward-looking statements are 
free from errors nor does it accept any responsibility for the future accuracy of the opinions expressed in this 
presentation or the actual occurrence of the foreca
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Financial Overview Q2 2017 
 
 

   

in € million LANXESS Advanced Intermed. Specialty Additives Performance Ch em. Engineering Materials ARLANXEO Others/ Cons.

Q2/2016
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Financial Overview H1 2017 
 
 

 
  

in € million LANXESS Advanced Intermed. Specialty Additives Performance Ch em. Engineering Materials ARLANXEO Others/ Cons.

HJ/2016 HJ/2017
Chg. in %

HJ/2016 HJ/2017
Chg. in %

HJ/2016 HJ/2017
Chg. in %

HJ/2016 HJ/2017
Chg. in %

HJ/2016 HJ/2017
Chg. in %

HJ/2016 HJ/2017
Chg. in %

HJ/2016 HJ/2017
Chg. in %

Sales 3.863 4.923 27% 906 1.023 13% 434 679 56% 642 735 14% 548 676 23% 1.310 1.783 36% 23 27 17%
      Price* 10,8% 3,4% 0,0% 3,4% 6,6% 25,2% 0,0%
      Volume* 5,9% 5,1% 5,5% 1,4% 7,3% 8,0% 17,4%
      Currency* 1,7% 1,1% 1,2% 1,7% 0,6% 2,9% 0,0%
      Portfolio* 9,0% 3,3% 49,8% 8,0% 8,9% 0,0% 0,0%
EBIT 307 254 -17% 127 130 2% 72 29 -60% 95 31 -67% 61 82 34%
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Income Statement Q2 / H1 2017 
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Abbreviations:  
 
ADD Additives 
AII Advanced Industrial Intermediates 
HPE High Performance Elastomers 
HPM High-Performance Materials 
IPG Inorganic Pigments  
LEA Leather 
LPT Liquid Purification Technologies 
MPP Material Protection Products 
RCH Rhein Chemie  
SGO Saltigo 
TSR Tire & Specialty Rubbers 
URE Urethane Systems 


