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LANXESS FY/Q4 2007 Financial Summary 
for Investors and Analysts  
 

• Strong operational sales growth (+7.6%) in Q4 2007 
and in FY 2007 (+5.0%) 

• EBITDA pre exc. raised by 8.6% to €114 m in q4 and  
by 6.5% to €719 m, FY margin at 10.9% 

• EBIT pre exceptionals increased by 34.2% to €51 m in Q4  
and by 12.1% to €472 m for FY 2007 

• Ratings upgraded by Moody’s to Baa2 and S&P to BBB  
• Net debt remains low at €460 m  
• BU LUP JV transaction closed on Sept. 30th 
• Acquisition of Brazilian Petroflex announced 
• Dividend of €1.00 to be proposed to the AGM for 2007 

 
 
Overview Financials  
 

 
Q4 Profit and Loss Statement: 

• Sales Deviation: Price: +0.2%, Volume +7.4%, Currency -4.2%,  
Portfolio -15.5% (approximate numbers) 

• Good operational improvement - reported sales decrease mainly due to 
portfolio changes and unfavourable currency effects  

• Headcount reduction due to portfolio adjustment and restructuring 
• Again strong improvement of margin and absolute EBITDA pre exceptionals 
• Net income burdened mainly by restructuring one-offs 

 
FY Cash flow Statement: 

• Profit before tax burdened mainly by exceptional expenses of €257 m in 
connection with the LUP JV and for restructuring 

• Higher cash tax payments 
• Lower increase of working capital 
•
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Q4 Business Overview 
 

Performance Rubber 
• Sales Deviation: Price: +2%, Volume +10%, Currency -6% (approximate numbers) 
• Sales rise on the basis of a simultaneous increase in prices and volumes in all 

BUs, more than offsetting adverse currency effects  
• Capacity additions in BTR, SCP and PBR production line re-start in Orange, 

USA, matched with sound market demand 
• BTR compares to weak volume in Q4 2006 due to a strike at a customer 
• Mainly strong Asian demand supports volume growth and slight price 

increases in PBR 
• Overall, margin almost stable on high level, despite negative currency effects 
• Business outlook: Q1 started well, European and Asian rubber markets hold 

up strong against the U.S. 
 

Advanced Intermediates 
• Sales Deviation: Price: -3%, Volume +17%, Currency -4% (approximate numbers) 
• Sales increased mainly on higher volumes in both business units, more than 

offsetting unfavourable currency effects 
•
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2008 Business environment and Outlook 
 
Macro-economic environment and regional overview: 

• Despite partially adverse market environment, we remain confident for the 
business development in 2008 

• Q1 2008 started reasonably well 
• Crude oil and derivatives are expected to remain on high and volatile level 
• Further weakening of the U.S. economy expected in 2008, especially in the 

automotive and construction industry. Slowdown of growth in parts of Europe, 
however overall still on supportive level  

• Asian markets, particularly China and India with continued momentum. In 
addition, positive development in eastern European markets as well as Latin 
America, specifically Brazil 

 
Items to consider for 2008: 

• No earnings contribution from LUP (2007: €20 m EBITDA pre exceptionals) 
• Additional expenses for growth in MPP, ION: ~€8 m 
• Closing of Petroflex acquisition expected in Q2 2008 
• Related rise in net financial debt: ~€300 m (for 70% of Petroflex’ equity) 
• FY 2008 exceptional expenses: ~€70 m 
• Currency sensitivity: Based on our annual net exposure, a change of 1 cent of 

the exchange rate of the U.S. Dollar to the Euro affects our EBITDA by €5-6 m  
• However, the actual impact may be significantly lower due to our rolling 

hedging policy 
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• Financial Overview Q4 2007 
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Financial Overview FY 2007 
 




